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All changes to this goal, as published in the Federal Register in accordance with the Office of 
Federal Contract Compliance Programs regulations at 41 CFR 60-4.6, or any successor 
regulations, shall hereafter be incorporated by reference into these Special Award Conditions. 

Goals for minority participation shall be as prescribed by Appendix B-80, Federal Register, 
Volume 45, No. 194, October 3, 1980, or subsequent publications. The Recipient shall include 
the "Standard Federal Equal Employment Opportunity Construction Contract Specifications" 
(or cause them to be included, if appropriate) in all Federally assisted contracts and 
subcontracts. The goals and timetables for minority and female participation may not be less 
than those published pursuant to 41 CFR 60-4.6. 

3. REPORT ON UNLIQUIDATED OBLIGATIONS: All Recipients of an EDA grant award of 
more than $100,000 whose Award has not been fully disbursed is required to submit Form 
SF-425, "Financial Status Report" to EDA semi-annually to report on the status of 
unreimbursed obligations. This report will provide information on the amount of allowable 
Project expenses that have been incurred, but not claimed for reimbursement by the Recipient. 
The first report shall be as of March 30 of each year and shall be submitted to EDA no later 
than April 30 of each year, and the second report shall be as of September 30 of each year and 
shall be submitted to EDA no later than October 30 of each year. The Recipient must submit a 
final financial report using Form SF-425 within 90 days of the expiration date of the Award (or 
from the date the Recipient accepts the Project from the contractor, whichever occurs earlier). 
Noncompliance with these requirements will result in the suspension of disbursements under 
this Award. Financial reports are to be submitted to the Project Officer. 

4. PRESERVATION OF OPEN COMPETITION AND GOVERNMENT NEUTRALITY 
TOWARDS GOVERNMENT CONTRACTORS LABOR RELATIONS ON FEDERAL AND 
FEDERALLY FUNDED CONSTRUCTION PROJECTS: Pursuant to E.O. 13202, 
"Preservation of Open Competition and Government Neutrality Towards Government 
Contractors' Labor Relations on Federal and Federal Funded Construction Projects," unless the 
Project is exempted under section 5(c) of the order, bid specifications, project agreements, or 
other controlling documents for construction contracts awarded by Recipients of grants or 
cooperative agreements, or those of any construction manager acting on their behalf, shall not: 
a) include any requirement or prohibition on Bidders, Offerors, Contractors, or Subcontractors 
about entering into or adhering to agreements with one or more labor organizations on the 
same or related construction Project(s); orb) otherwise discriminate against Bidders, Offerors, 
Contractors, or Subcontractors for becoming or refusing to become or remain signatories or 
otherwise to adhere to agreements with one or more labor organizations, on the same or other 
related construction Project(s). 
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5. ENGINEERING CERTIFICATE/CERTIFICATE OF TITLE: The Recipient, prior to 
Solicitation of bids for construction of this Project, shall furnish to the Government an 
acceptable Engineering Certificate showing all lands, rights-of-way and easements necessary 
for construction of this Project along with an acceptable Certificate of Title on said lands, 
rights-of-way and easements showing good and merchantable title free of mortgages or other 
foreclosable liens and an Owners Certification as to Eminent Domain. 

6. NONRELOCATION: In signing this award of financial assistance, Recipient(s) attests that 
EDA funding is not intended by the Recipient to assist its efforts to induce the relocation of 
existing jobs that are located outside of its jurisdiction to within its jurisdiction in competition 
with other jurisdictions for those same jobs. In the event that EDA determines that its 
assistance was used for those purposes, EDA retains the right to pursue appropriate 
enforcement action in accord with the Standard Terms and Conditions of the Award, including 
suspension of disbursements and termination of the award for convenience or cause. 

7. REFUND CHECKS, INTEREST OR UNUSED FUNDS: Treasury has given the EDA two 
options for having payments deposited to our account with it: 

The first one is Pay.Gov. This option allows the payee to pay EDA through the Internet. The 
payee will have the option to make a one-time payment or to set up an account to make regular 
payments. 

The second option is Paper Check conversion. All checks must identify on their face the name 
of the DoC agency funding the award, award number, and no more than a two-word 
description to identify the reason for the refund or check. A copy of the check should be 
provided to the Federal Project Officer. This option allows the payee to send a check to 
NOAA's accounting office, who processes EDA's accounting functions at the following 
address: U.S. Department of Commerce, National Oceanic and Atmospheric Administration, 
Finance Office, AOD, EDA Grants, 20020 Century Boulevard, Germantown, MD 20874. The 
accounting staff will scan the checks in encrypted file to the Federal Reserve Bank, and the 
funds will be deposited in EDA's account. While this process will not be an issue with most 
payees who are corporations, it could be an issue for individuals sending EDA funds. Please 
make note of the following. 

Notice to Customers Making Payment by Check 
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If you send EDA a check, it will be converted into an electronic funds transfer by copying your 
check and using the account information on it to electronically debit your account for the 
amount of the check. The debit from your account will usually occur within 24 hours and will 
appear on your regular account statement. 

You will not receive your original check back. Your original check will be destroyed, but a 
copy of it will be maintained in our office. If the EFT cannot be processed for technical 
reasons, the copy will be processed in place of the original check. If the EFT cannot be 
completed because of insufficient funds, we will charge you a one-time fee of $25.00, which 
will be collected by EFT. 

8. SCOPE OF WORK: Recipient(s) agrees to undertake, prosecute and complete the Scope of 
Work (SOW) for this Project funded by this Award which SOW is approved and agreed to by 
the Government as subsequently amended in mutually agreed upon written change order(s) 
and/or SOW amendment(s), if any. The SOW shall be as set forth and described in a.) the 
application submitted by Recipient(s) and/or Recipient's authorized representative(s) to the 
Government for this Award together with b.) all enclosures, materials, documents and other 
submittals accompanying and supporting the application, c.) all additional materials, 
documents and/or correspondence requested by the Government and submitted by Recipient(s) 
and/or Recipient's authorized representative(s) in support and furtherance of the application 
and d.) such change(s) and/or SOW amendments, if any, requested in writing by the 
Recipient(s) and/or Recipient's authorized representative subsequent to the date of this Award 
and approved and agreed to in writing by the Government. To the extent such additional 
materials, documents and/or correspondence amends and/or clarifies the application, such 
amendment or clarification shall be controlling. It is agreed that the Recipient(s) and 
Government intend that the SOW describes a discrete, detailed and specific project that is 
funded and authorized by this Award and to that end the application and the above described 
additional information shall be fairly construed to and shall describe the SOW. The scope of 
work for this project is further described below: 

This project will widen approximately 0. 85 miles of Ohio Drive from 22 feet (ft.) to 
38 ft. to allow the addition of a 14 ft. center turning lane. Utility lines will have to 
be relocated. 

9. CONSTRUCTION PERMITS: Prior to the first disbursement of funds under this Award, the 
Recipient shall obtain the permits described in item 3 of the Certificate of Engineer, Part One 
of the above referenced CERTIFICATE AS TO PROJECT SITE, RIGHTS-OF-WAY, AND 
EASEMENTS. 

10. REPORTING OF MATTERS RELATED TO RECIPIENT INTEGRITY AND 
PERFORMANCE 

A. General Reporting Requirement 

If the total value of your currently active grants, cooperative agreements, and procurement 
contracts from all Federal awarding agencies exceeds $10,000,000 for any period of time 
during the period of performance of this Federal award, then you as the recipient during 
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that period of time must maintain the currency of information reported to the System for 
A ward Management (SAM) that is made available in the designated integrity and 
performance system (currently the Federal Awardee Performance and Integrity Information 
System (FAPIIS)) about civil, criminal, or administrative proceedings described in 
paragraph B of this award term and condition. This is a statutory requirement under section 
872 of Public Law 110-417, as amended (41 U.S.C. 2313). As required by section 3010 of 
Public Law 111-212, all information posted in the designated integrity and performance 
system on or after April 15, 2011, except past performance reviews required for Federal 
procurement contracts, will be publicly available. 

B. Proceedings About Which You Must Report 

Submit the information required about each proceeding that: 
Is in connection with the award or performance of a grant, cooperative agreement, or 
procurement contract from the Federal Government; 

Reached its final disposition during the most recent five-year period; and 

Is one of the following: 

(a) A criminal proceeding that resulted in a conviction, as defined in paragraph E of 
this award term and condition; 

(b) A civil proceeding that resulted in a finding of fault and liability and payment of a 
monetary fine, penalty, reimbursement, restitution, or damages of $5,000 or more; 

( c) An administrative proceeding, as defined in paragraph E. of this award term and 
condition, that resulted in a finding of fault and liability and your payment of either 
a monetary fine or penalty of $5,000 or more or reimbursement, restitution, or 
damages in excess of $100,000; or 

( d) Any other criminal, civil, or administrative proceeding if: 

(i) It could have led to an outcome described in paragraph B.3.(a), (b), or (c) of 
this award term and condition; 

(ii) It had a different disposition arrived at by consent or compromise with an 
acknowledgment of fault on your part; and 

(iii) The requirement in this award term and condition to disclose information 
about the proceeding does not conflict with applicable laws and regulations. 

C. Reporting Procedures 

Enter in the SAM Entity Management area the information that SAM requires about each 
proceeding described in paragraph B of this award term and condition. You do not need to 
submit the information a second time under assistance awards that you received if you 
already provided the information through SAM because you were required to do so under 
Federal procurement contracts that you were awarded. 
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D. Reporting Frequency 

During any period oftime when you are subject to the requirement in paragraph A of this 
award term and condition, you must report proceedings information through SAM for the 
most recent five-year period, either to report new information about any proceeding(s) that 
you have not reported previously or affirm that there is no new information to report. 
Recipients that have Federal contract, grant, and cooperative agreement awards with a 
cumulative total value greater than $10,000,000 must disclose semiannually any 
information about the criminal, civil, and administrative proceedings. 

E. Definitions 

For purposes of this award term and condition: 

1. Administrative proceeding means a non-judicial process that is adjudicatory in 
nature in order to make a determination of fault or liability (e.g., Securities and 
Exchange Commission Administrative proceedings, Civilian Board of Contract 
Appeals proceedings, and Armed Services Board of Contract Appeals proceedings). 
This includes proceedings at the Federal and State level but only in connection with 
performance of a Federal contract or grant. It does not include audits, site visits, 
corrective plans, or inspection of deliverables. 

2. Conviction, for purposes of this award term and condition, means a judgment or 
conviction of a criminal offense by any court of competent jurisdiction, whether 
entered upon a verdict or a plea, and includes a conviction entered upon a plea of 
nolo contendere. 

3. Total value of currently active grants, cooperative agreements, and procurement 
contracts includes: 

(a) Only the Federal share of the funding under any Federal award with a 
recipient cost share or match; and 

(b) The value of all expected funding increments under a Federal award and 
options, even if not yet exercised. 

11. PROJECT ADMINISTRATION SERVICE AGREEMENT: The Recipient, prior to invitation 
for bids, must submit to the Government for approval a Project Administration Service 
Agreement for project administration services charged against the grant award. 

12. LEAD RECIPIENT DESIGNATION AND OBLIGATIONS: This Award is made to multiple 
Recipients as identified in the Financial Assistance Award Form CD-450 to which these 
Special A ward Conditions are attached. The Government requested that one of the Recipients 
be designated as the lead recipient to facilitate the administration of this A ward. The Recipient 
named first in the Recipient name block on the CD-450 to which this Exhibit "A" is attached 
has agreed in writing to be designated as lead recipient (Lead Recipient). The co-recipients 
acknowledge, agree with and consent to this designation and authorize and consent to the Lead 
Recipient taking and performing the obligations set forth below in this Special Award 
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Condition. A.) The Recipients agree that all funds available pursuant to this Award shall be 
solely disbursed by the Government to the Lead Recipient. The Lead Recipient agrees to be 
responsible for the further disbursement of all such funds received from the Government 
pursuant to this Award strictly in accordance with the Budget attached to this Award. Such 
disbursement by the Lead Recipient shall be made in accordance with all applicable 
requirements of the Government as identified and set forth on the Financial Assistance Award 
Form CD-450 to which these Special Award Conditions are attached. B.) The Recipients agree 
that the Lead Recipient is authorized to and shall negotiate, enter into and execute all contracts 
(including but not limited to all construction and construction-related contracts), if any, 
necessary for the performance of the Recipients' obligations pursuant to this Award. C.) The 
Lead Recipient further agrees to be responsible for accumulating all necessary information for 
and the submission of all reports required to be submitted to the Government pursuant to this 
Award. 

13. PLANS & SPECIFICATIONS: Recipient agrees to and shall cause the following to be placed 
on the plans and specifications for the project: "In the event that human remains are 
encountered during project activities, all work should be immediately stopped in the area. The 
area should be cordoned off, and in accordance with KRS 72.020 the county coroner and local 
law enforcement must be contacted immediately. Upon confirmation that the human remains 
are not of forensic interest, the unanticipated discovery must be reported to the Kentucky 
Heritage Council (KHC) and the Economic Development Administration (EDA). If cultural 
resources are encountered during project activities, work should be immediately stopped and 
KHC and EDA should be contacted immediately." 

14. EASEMENTS REQUIRED FOR PROJECT: Prior to seeking bids for the construction of the 
road improvements funded by this Award, the Co-recipient shall: 

1. Obtain a written confirmation from an engineer or architect, licensed in Kentucky, 
identifying all easements required for the Project, including the necessary metes and 
bunds legal descriptions for each such easement. The certification shall be addressed to 
the Co-applicants and to EDA. 

2. Provide final draft, unsigned copies of the required easements for review by the 
Government prior to the recording of any of the easements. 

3. Cause all required easements to recorded in the appropriate public records. 

4. Cause the easements to be encumbered by any lien which is not subordinated or partially 
released as to the recorded easements. 
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15. ACQUISITION OF PUBLIC UTILITY EASEMENTS: The Co-recipients to this Award are 
the Henderson County Fiscal Court, Kentucky (hereinafter the "County") and the City of 
Henderson, Kentucky (hereinafter the "City") (the County and the City hereinafter 
collectively the "Co-recipients"). The funds from this Award will support the expansion of 
Ohio Drive a.) the relocation of existing utility lines to accommodate the widening of the road 
and c.) obtaining four (4) required public utility easements (hereinafter the "Project."). The 
four ( 4) required public utilities easements are hereinafter referred to as the "Required 
Easements." [number] of the Required Easements shall be in favor of and name the County as 
grantee and [number] of the Required Easements shall be in favor of and name the City as 
grantee. 

Co-recipients acknowledge and agree that the Government's regulation at 13. C.F .R. § 314. 7 
requires that one or both of the Co-recipients must hold title to the Required Easements at the 
time this Award is awarded unless the Co-recipients hold agreements, satisfactory to the 
Government, for the acquisition of the Required Easements from the respective real property 
owners. Co-recipients warrant and represent that the fully signed agreements to acquire the 
Required Easements previously delivered by the Co-recipients to the Government are and 
shall remain in full force and effect until the respective grantor in each of the Required 
Easements has signed and delivered the respective easements to the Co-recipients to be 
recorded in the public records of the County. 

Co-recipients warrant and represent to the Government that Required Easements shall be 
acquired and recorded and the title opinion ( described below) shall be delivered to the 
Government on or before September 10, 2018 (hereinafter the "Acquisition Date"). In all 
respects, time is of the essence as to the Acquisition Date. The Acquisition Date may be 
extended only by a written agreement signed by the Co-recipients and the Government or by 
the mutual exchange of electronic messages to this effect between the Co-recipients and the 
Government. 

In addition to and in furtherance of the foregoing statements, obligations, warranties and 
representations, Co-recipients shall further cause the following matters to be accomplished 
regarding the Required Easements.: 

1.) Co-recipients shall deliver to the Government copies of all the recorded Required 
Easements prior to the Acquisition Date simultaneously with the delivery of the 
attorney title opinion to the Government as provided below in item #2. 

2.) Co-recipients shall cause Recipient's attorney ( duly licensed to practice law in the 
Commonwealth of Kentucky) to provide the Government on or before the 
Acquisition Date a written title opinion as to each Required Easement. One title 
opinion for all of the Required Easements shall be satisfactory. Based on a title 
examination in the local public records, Co-recipient's attorney shall provide the 
Government with a written legal opinion and certification that all of the Required 
Easements in favor of the Co-recipients have been entered into by the respective 
owners of the lands on which the Required Easements are located. In addition, the 
attorney shall opine on and certify in writing that s/he examined each of the 
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recorded Required Easements and it is the attorney's opinion that said Required 
Easements are: a.) duly recorded and encumber the subject fee title of the land 
owned by the grantor of the respective Required Easements, b.) not encumbered by 
any prior lien, c.) valid as to form, substance and execution for the purposes 
intended as set forth in the Requirement Easements and d.) provide the Co
recipients with sufficient real property interest(s) and rights to construct, operate 
and maintain the Project funded by this Award. In the event the title examination 
discloses an existing lien prior in time to the recording of the respective Required 
Easements, Co-recipients shall cause the lien holder to subordinate the lien holder's 
interest to the respective encumbered Required Easement or to partially release the 
lien of record the respective Required Easement for the subject lien. The 
attorney's legal opinion shall certify title through a date not later than the recording 
of the last of the Required Easements and the last subordination agreement and/or 
partial release of lien. 

Co-recipients acknowledge and agree that obtaining executed, valid and recorded Required 
Easements and obtaining the attorney's title opinion are preconditions of this Award and that 
the Government has relied upon Co-recipients' warranties and covenants in this Special 
Award Condition to have the recorded Required Easements and attorney's title opinion on or 
before the Acquisition Date. Furthermore, the Co-recipients acknowledge and agree that 
unless and until the requirements in this Special Award Condition are satisfied by the Co
recipients a.) the Government will not authorize the Co-recipients to seek bids for the 
construction of the Project and b.) no funds will be disbursed to the Co-recipients from this 
Award. If for any reason, within or without of the control of the Co-recipients, or no reason, 
the Co-recipients have not or cannot comply with all of the requirements of this Special 
Award Condition on or before the Acquisition Date ( as extended, if applicable) the Co
recipients shall, at the Government's request, enter into and execute with the Government a 
Termination of Financial Assistance Award for Convenience which shall terminate and render 
null and void any and all of Co-recipients' rights and benefits under this Award, specifically 
including, but not limited to, obtaining any funding under the Award. 
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Form ED-508 
(Rev. 3/89) 

U.S. DEPARTMENT OF COMMERCE 
ECONOMIC DEVELOPMENT ADMINISTRATION 

PUBLIC WORKS PROJECT COST CLASSIFICATIONS 

EDA Investment No. 04-79-07247 State: Kentucky 

Cost Classification Proposed 

Administrative and legal expenses $ 30,000 

Land, structures, and rights-of-way 
appraisals, etc. 1,600 

Relocation expenses and payments 
{Cost incidental to transfer of titles) 

Architectural and engineering fees 

Other architectural and engineering fees 

Project inspection fees and audit 

Site Work 

Demolition and removal 

Construction 1,791,000 

Equipment 

Miscellaneous 

Contingencies 158,800 

TOTAL PROJECT COSTS $1,981,400 

Remarks: 

Attachment No. 1 

County: Henderson 

Approved 

$ 30,000 

1,600 

1,791,000 

158,800 

$1,981,400 



RESOLUTION NO. ----

RESOLUTION AUTHORIZING ACCEPTANCE OF GRANT FROM 
THE UNITED STATES DEPARTMENT OF COMMERCE, ECONOMIC 
DEVELOPMENT ADMINISTRATION (EDA) THROUGH THE 
PUBLIC WORKS AND ECONOMIC ADJUSTMENT ASSISTANCE 
PROGRAM, IN THE AMOUNT OF $990,000.00 FOR THE OHIO 
DRIVE EXPANSION PROJECT; AND AUTHORIZING THE MAYOR 
TO EXECUTE THE NECESSARY DOCUMENTS ON BEHALF OF 
THE CITY 

WHEREAS, the City of Henderson (City) and the Henderson County Fiscal Court 
(County) submitted a joint application to the United States Department of Commerce, Economic 
Development Administration (EDA) through the Public Works and Economic Adjustment 
Assistance Program on August 16, 2017, per Resolution No. 38-17, and; 

WHEREAS, the City and County were seeking funds in the amount of $1,000,000 
for a total of a $2,000,000 Ohio Drive Expansion Project; and 

WHEREAS, the United States Department of Commerce, Economic 
Development Administration, (EDA) has approved the joint application for funding in the 
amount of $990,000 to improve and expand Ohio Drive; and 

WHEREAS, the City manager recommends acceptance of the grant award. 

NOW, THEREFORE, BE IT RESOLVED, by the City of Henderson, Kentucky, 
that the recommendation of the City Manager is hereby approved, and the United States 
Department of Commerce, Economic Development Administration (EDA) grant award in the 
amount of $990,000.00 is hereby accepted, and the Mayor is authorized to execute all necessary 
documents on behalf of the City to effectuate the acceptance of the grant. 

On motion of Commissioner , seconded by 
Commissioner , that the foregoing Resolution be adopted, the vote 
was called. On roll call the vote stood: 

Commissioner Bugg: Commissioner Pruitt: 
Commissioner Vowels: Mayor Austin: 
Commissioner Staton: 

WHEREUPON, Mayor Austin declared the Resolution adopted, affixed his 
signature and the date thereto and ordered that the same be recorded. 

ATTEST: 

Maree Collins, City Clerk 

Steve Austin, Mayor 
Date: -----------



APPROVED AS TO FORM AND 
LEGALITY THIS DAY OF 
JULY, 2018. 

By: 







WHEREUPON, Mayor Austin declared the Resolution adopted, affixed his signature and 
the date thereto and ordered that the same be recorded. 

ATTEST: 

Maree Collins, City Clerk 

APPROVED AS TO FORM AND 
LEGALITY THIS /~2 DAY OF 
JULY, 2018. 

By: 
, awn S. Kelsey 
City Attorney 

2 

Steve Austin, Mayor 
Date: ----------



July 20, 2018 

TO: 

FROM: 

SUBJECT: 

City Commission Memorandum 
18-155 

Mayor Steve Austin and the Board of Commissioners 

William L. "Buzzy" Newman, Jr., City Manager 

A ward of Banking Services 

The accompanying resolution authorizes the acceptance of the proposal of 
Independence Bank, Henderson, for banking services. 

Proposals were requested for banking services from seven area financial 
institutions with the proposal of Independence Bank offering the best rate. Based on the 
current federal funds target rate plus basis points, the City will receive 2.13% interest on 
bank deposits. 

The agreement will be for an initial term of three years, with the option of two 
one-year extension periods based on the mutual agreement of both parties. 

Your approval of the attached resolution is requested. 

c: Robert Gunter 



July 11, 2018 

FINANCE DEPARTMENT MEMORANDUM 
18-16 

TO: William L. Newman, Jr., City Manager 

FROM: Robert Gunter, Finance Director 

SUBJECT: Banking Services 

The City of Henderson requested banking services that would be free of all fees and charges 
plus required that the bank pay the City interest. The proposal requested that the monthly 
interest rate on bank balances be determined by adding or subtracting a certain number of 
basis points from the high end of Federal Funds Target Rate range. The current high end 
of the Fed Funds Target Rate is 200 basis points. 

An advertisement was published in The Gleaner on Saturday June 23, 2018 and posted on 
the City's website. Packets were sent to the seven financial institutions located in 
Henderson. 

Old National Bank sent a letter thanking us for the invitation to participate; however, they 
choose not to submit a proposal. We did not hear from three banks: Fifth Third Bank, 
Banktrust Financial Group, and U.S. Bank, 

On July 10, 2018, the City of Henderson opened three proposals: Farmers Bank & Trust, 
Field & Main Bank, and Independence Bank. 

Independence Bank quoted 13 basis points or 0.13% over the high end of the Fed Funds 
Target Rate range. 

Fanners Bank & Trust quoted 11 basis points or .11 % over the high end of the Fed Funds 
Target Rate range. 

Field & Main Bank quoted 15 basis points or .15% under the high end of the Fed Funds 
Target Rate range. 

Independence Bank offered the best rate and this would be an increase of 1 basis point over 
their current quote. 



William L. Newman, Jr., City Manager 
Banking Services 
July 11, 2018 
Page 2 

With their quote of plus 13 basis points or O .13 %, the City will receive 2.13 % on its bank 
deposits. As a point of reference, Independence Bank paid the City of Henderson over 
$114,000 in interest for the 2017 calendar year. 

The term of the service will be for three years with two, one-year period renewal options 
if the renewals are agreeable to both parties. 

Staff has been very pleased with the service that Independence has provided the past 
thirteen years and requests approval from the City Commission to extend the service. 

Robert Gunter 
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Leigh Anne Herron 
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Finance Department · 

June 13, 2018 

Phone: 270-831-1200 
FAX: 270-831-1246 

E-mail: Finance@cityofhendersonky.org 

REQUEST FOR PROPOSAL 

RFP Number 18-24 

Banking Services 

The City of Henderson, Kentucky is requesting sealed proposals from qualified 
institutions for banking services as described in the following document A banking 
institution (bank) is considered to be qualified if it is legally authorized to conduct 
business in the Commonwealth of Kentucky, has a branch office located within the City 
of Henderson and can provide collateral for deposits. 

Sealed proposals will be received in the office of the Director of Finance, City of 
Henderson, Henderson Municipal Center, 222 First Street, PO Box 716, Henderson, 
Kentucky, 424219-0716, until 4:00 p.m., Tuesday, July 10, 2018. Facsimile or 
electronic proposals will not be accepted. Late proposals will not be accepted. The 
proposal opening will not be open to the public~ 

Questions regarding this Request for Proposal may be directed to Robert Gunter, Finance 
Director, or Dawn Winn, Assistant Finance Director, at 270-831-1200. 

The proposals are being solicited pursuant to KRS 45A.370. 

Selection Criteria: 

Listed in the order of importance are the criteria to be used to evaluate the responses and 
to select the successful bank: 

1. Interest rate paid on checking accounts 

2. Ability to provide the services outlined in this proposal 

3. Availability schedule for deposit items 

4. Responsiveness to the Request for Proposal 



REOUESTFORPROPOSAL 
Page2 

General: 

Written or oral discussions may be conducted with all responsible offerors who submit 
proposals determined in writing to be reasonably susceptible of being selected for award. 
However, award may be made on the basis of initial offers. 

The intent of the City is for one bank to provide all the services requested in the proposal. 

The City reserves the right to reject any or all proposals, to waive any irregularities or 
informalities in any proposal and to accept or reject any item or combination of items. 

The attached listing of checking accounts includes an estimate of the number of 
transactions for the year. This number is the City's best estimate of the average volume 
and the City in no way guarantees these as minimum or maximum volumes. 

The City intends to enter into an agreement with a starting date of September 1, 2018 ( or 
as soon as practical thereafter) and an ending date of August 31, 2021 with two (2), one 
year period renewal options if the renewal(s) are agreeable to both parties. All conditions 
related to the banking services described herein shall remain in effect for the entire length 
of the agreement. 

Services Required: 

It is assumed there will be no charges for banking services. It is expected that all 
· balances in the City's checking accounts will earn interest at a rate as specified hereafter. 
The services provided to the City at no cost shall include but not be limited to: 

1. No minimum balance will be required in any of the City's checking accounts. 

2. All bank statements must be received no later than ten (10) business days after the 
last day of the month. 

3. The City will require the ability to send and receive wire transfers to/from other 
banks and outside entities. The City will notify the bank of all outgoing wires by 
12:00 p.m. the day of the wire. The bank will designate a person(s) that the City can 
contact to make all outgoing wires. All wire notifications received by noon must be 
processed on the same business day. 
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4. The bank shall not be permitted to close any City account, no matter what the 
balance, without written permission of the City. The written permission must 
contain the signature of at least one authorized signer. 

5. The bank must have night deposit capabilities . 

. 6. The bank shall agree to correct all bank errors within three (3) business days after 
notification. 

7. The City occasionally requests coins and currency. The City does not anticipate this 
service to be used more than bi-weekly. 

8. The City will also require a minimum of four (4) locking deposit bags and keys. 

9. The bank must be able to provide direct payroll deposit by means of an ACH file 
sent to the bank that is generated by the City's Tyler Systei;ns software. The City 
will furnish the ACH direct deposit payroll file to the banking institution at least 48 
hours in advance of the effective date. 

10. The bank shall provide the City with the online ability to make transfers between 
checking accounts with same day settlement. 

11. The bank must offer ACH Block. 

12. The bank shall provide the City with the ability to initiate ACH transactions on line 
or electronically. 

13. The bank will not hold funds related to the deposit of checks written on local banks 
longer than one business day from the date of deposit and funds related to checks 
written on non-local banks longer than two business days from the da~e of deposit. 

14. The bank must furnish all necessary forms and supplies including but not limited to 
deposit slips, stop payment orders, coin and currency wrappers, etc. at no cost to the 
City. The City will provide its own imprinted checks. 

15. Stop payments on checks as required. 
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Other Information and Requirements: 

Potential institutions shall have a formal backup plan in place to support customers and 
provide uninterrupted service in the event of a disaster. 

The City currently has twenty-four (24) active checking accounts. A listing is attached 
with additional information per account. 

The City currently generates and transmits an ACH direct deposit file of employees pay 
to the bank on a bi-weekly basis. Approximately 407 employees use direct deposit. One 
120-employee pay and two small pension direct deposit files also are sent once a month. 

Currently the City has approximately 2124 customers that pay their utility bills by means 
of an ACH debit. Five files per month are sent to the bank with each file consisting of 
250-670 entries. 

The bank shall pledge securities of the United States Government having a fair market 
value at least equal to 102% of the balance of the checking accounts. A listing of 
collateral (pledged securities) including receipt number, face amount, pledged amount, 
due date and market value shall be sent to the City Finance Director quarterly (September 
30th, December 31 si, March 31st and June 30th). A letter of credit from a qualifying 
United States government agency or corporation of the United States Government in lieu 
of pledged collateral would be acceptable. 

Dollar amounts over those insured by the Federal Deposit Insurance Corporation or the 
Federal Savings and Loan Insurance Corporation must be collateralized by securities of 
agencies, backed by the full faith and credit of the United States or a United States 
government agency, including but not limited to: · 

1. United States Treasury; 
2. Export-Import Bank of the United States; 
3. Farmers Horne Administration; 
4. Government National Mortgage Corporation; and 
5. Merchant Marine bonds; 
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Obligations of any corporation of the United States government, including but not limited 
to: 

1. Federal Home Loan Mortgage Corporation; 
2. Federal Farm Credit Banks; 
3. Bank for Cooperatives; 
4. Federal Intermediate Credit Banks; 
5. Federal Land Banks; 
6. Federal Home Loan Banks; 
7. Federal National Mortgage Association; and 
8. Tennessee Valley Authority; 

Audit Report: 

The bank must provide a current audited financial statement or annual report with the 
proposal and for each fiscal year in which the banking services agreement is in effect. 

Interest Rate: 

On all checking accounts, unless the account has been designated non interest bearing by 
the City, the bank shall pay an interest rate equal to the high end current Target Fed 
Funds Rate range (if applicable) as set by the Federal Reserve Bank plus or minus (to be 
proposed by bank) basis points. 

However, in no case shall the resulting interest rate be negative. 
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City of Henderson Checking Accounts Information 

All Numbers Are Best Estimates per Month 

Fund 
Total 

lnterfund lnterfund A verage 
Checks Transfers Transfers Withdrawls Deposits Balance 

Transactions Out In 

General Fund 1306 346 401 393 913 $1,579,900 

Gas Fund 276 106 97 167 109 213,137 

HRA Fund 76 0 13 51 25 93,263 

Civil Service Pension 82 24 46 24 58 8,302 

Police & Fire Pension 68 29 27 29 39 558 

Utility Clearing 334 108 29 137 197 2,065,538 

Payroll Clearing 73 125 2 27 925 33 810,726 

Accounts Payable 330 335 2 22 310 24 627,125 

Cemetery Fund 18 6 11 6 12 5,633 

Health Insurance 16 3 7 2 9 575,680 

Bond Fund 4 1 1 2 2 147,526 
Public Way 156 5 6 6 7 60,534 
Improvement 

Construction Fund 4 1 1 1 2 126,086 

Flood Mitigation 4 1 ·2 1 3 10,388 

HART (Mass Transit) 29 7 20 7 22 74,652 

Sanitation Fund 27 8 18 8 20 186,721 
Emergency 17 6 9 7 10 38,137 
Communications 
Community 

2 1 1 1 1 698 Development 

HOME 0 

Police Investigation 4 1 2 2 3 46,028 

Confiscated Funds 1 1 1 1 1 119,551 

Tr County Recycling 1 1 1 1 1 2,384 

Series 2017 1 1 1 1 1 685,814 

Tourist Commission 0 

Total 403 2886 \ 660 743 2082 1492 $7,478,381 
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I. Conflict of interest -- Gratuities and kickbacks -- Use of confidential information. 
(KRS 45A.455) 

(1) It shall be a breach of ethical standards for any employee with procurement 
authority to participate directly in any proceeding or application; request for ruling 
or other determination; claim or controversy; or other particular matter pertaining 
to any contract, or subcontract, and any solicitation or proposal therefore, in which 
to his knowledge: 

(a) He, or any member of his immediate family has a financial interest 
therein; or 

(b) A business or organization in which he or any member of his immediate 
family has a financial interest as an officer, director, trustee, partner, or 
employee, is a party; or 

(c) Any other person, business, or organization with whom he or any member 
of his immediate family is negotiating or has an arrangement concerning 
prospective employment is a party. Direct or indirect participation shall 
include but not be limited to involvement through decision, approval, 
disapproval, recommendation, preparation of any part of a purchase request, 
influencing the content of any specification or purchase standard, rendering 
of advice, investigation, auditing, or in any other advisory capacity 

(2) It shall be a breach of ethical standards for any person to offer, give, or 
agree to give any employee or former employee, or for any employee or former 
employee to solicit, demand, accept, or agree to accept from another person, a 
gratuity or an offer of employment, in connection with any decision, approval, 
disapproval, recommendation, preparation of any part of a purchase request, 
influencing the content of any specification or purchase standard, rendering of 
advice, investigation, auditing, or in any other advisory capacity in any 
proceeding or application, request for ruling or other determination, claim or 
controversy, or other particular matter, pertaining to any contract or subcontract 
and any solicitation or proposal therefore. 

(3) It is a breach of ethical standards for any payment, gratuity, or offer of 
employment to be made by or on behalf of a subcontractor under a contract to 
the prime contractor or higher tier subcontractor or any person associated 
therewith, as an inducement for the award of a subcontract or order. 

(4) The prohibition against conflicts of interest and gratuities and kickbacks 
shall be conspicuously set forth in every local public agency written contract 
and solicitation therefore. 
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(5) It shall be a breach of ethical standards for any public employee or former 
employee knowingly to use confidential information for his actual or anticipated 
personal gain, or the actual or anticipated personal gain of any other person. 

Effective: April 9, 1980 

History: Amended 1980 Ky. Acts ch. 250, sec. 16, effective April 9, 
1980. -- Created 1978 Ky. Acts ch. 110, sec. 92, effective January 
1, 1980. 



RESOLUTION NO. ---

RESOLUTION ACCEPTING PROPOSAL OF 
INDEPENDENCE BANK, HENDERSON, KENTUCKY 

FOR BANKING SERVICES FOR CITY 

WHEREAS, on June 13, 2018 the City of Henderson issued a Request for Proposals 
for the provision of banking services for all of the City's banking business; and 

WHEREAS, proposals were submitted to the City pursuant to said request, with 
Independence Bank, of Henderson, Kentucky, submitting the best proposal, which proposal the City 
Manager recommends be accepted. 

NOW, THEREFORE, BE IT RESOLVED by the City of Henderson, Kentucky, that 
the recommendation of the City Manager is approved, and award is hereby made to Independence 
Bank, 76 S. Green Street, Henderson, Kentucky 42420 for banking services for all of the City's 
banking business for a term of three (3) years, with two (2) renewal options of one (1) year each if 
mutually agreed upon, in strict accordance with its proposal dated July 10, 2018. 

On motion of Commissioner , seconded by Commissioner 
_______ , that the foregoing Resolution be adopted, the vote was called. On roll call the 
vote stood: 

Commissioner Bugg: Commissioner Pruitt: 
Commissioner Vowels: Mayor Austin: 
Commissioner Staton: 

WHEREUPON, Mayor Austin declared the Resolution adopted, affixed his signature 
and the date thereto and ordered that the same be recorded. 

ATTEST: 

Maree Collins, City Clerk 

APPROVED AS TO FORM AND 
LEGALITY THIS~- i) DAY OF 
JULY, 20181 

,l 
Ill 

By: -L;-t=.....k::::ld,1L.L..~~~'.:'.'.:...=,L+--

Dawn S. Kelsey 
City Attorney 

Steve Austin, Mayor 
Date: -----------



UPCOMING 
BOARD APPOINTMENTS 

BOARD 

MUNICIPAL HOUSING COMMISSION 

Holly Vincent 
Thomas Platt 
Willie Ballard (non-voting member) 

PARKS AND RECREATION COMMISSION 

Dr. Melanie Lee 

EXPIRATION DATE 

Current Term Expires 

09/30/2017 
09/30/2018 
09/30/2018 

Current Term Expires 

09/14/2018 

TERM 

4-Year 
4-Year 
2-Year 

3-Year 

Meeting: 07/24/2018 
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